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Item 8.01 Other Events.
 
On September 29, 2023, Matrix Financial Services Corporation (“Matrix”), a wholly-owned subsidiary of Two Harbors Investment Corp. (the “Company”), completed the
acquisition of RoundPoint Mortgage Servicing LLC (f/k/a RoundPoint Mortgage Servicing Corporation) (“RoundPoint”) pursuant to the terms of that certain Stock Purchase
Agreement, dated August 2, 2023 (“Purchase Agreement”), by and amongst Matrix, RoundPoint and Freedom Mortgage Corporation (“Freedom”). Capitalized terms used but
not otherwise defined herein shall have the meanings ascribed to such terms in the Purchase Agreement.
 
Pursuant to the terms of the Purchase Agreement, Matrix paid a Preliminary Purchase Price of $23.6 million to Freedom on the Closing Date. The Preliminary Purchase Price
will be further adjusted based on (a) the change in Tangible Net Book Value of RoundPoint between the Cutoff Date and the Closing Date and (b) the Earnings of RoundPoint
during the period commencing on October 1, 2022 and ending on the Closing Date.
 
The description of the Purchase Agreement in this Item 8.01 does not purport to be complete and is subject to, and qualified in its entirety by, the full text of the Purchase
Agreement, which was filed as Exhibit 2.1 to the Quarterly Report on Form 10-Q filed by the Company with the Securities and Exchange Commission on August 4, 2022, and
is incorporated herein by reference.
 
On October 2, 2023, the Company issued a press release announcing that Matrix has completed the acquisition of RoundPoint from Freedom. A copy of the press release is
attached hereto as Exhibit 99.1 and is incorporated herein by reference.
 
Item 9.01 Financial Statements and Exhibits.
 
(d)  Exhibits.
 
Exhibit
No. Description
  
99.1 Press Release of Two Harbors Investment Corp., dated October 2, 2023.
  
104 Cover Page Interactive Data File, formatted in Inline XBRL.
 

https://content.equisolve.net/twoharborsinvestment/sec/0001104659-23-105634/for_pdf/tm2327226d1_ex99-1.htm
https://content.equisolve.net/twoharborsinvestment/sec/0001104659-23-105634/for_pdf/tm2327226d1_ex99-1.htm


 

 
SIGNATURES

 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly
authorized.
 
 TWO HARBORS INVESTMENT CORP.
   
 By: /s/ REBECCA B. SANDBERG
  Rebecca B. Sandberg
  General Counsel and Secretary
   
Date: October 2, 2023   
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Two Harbors Investment Corp. Announces

Closing of Acquisition of RoundPoint Mortgage Servicing LLC
 
New York, October 2, 2023 – Two Harbors Investment Corp. (NYSE: TWO), an Agency + MSR real estate investment trust, today announced that Matrix Financial
Services Corporation (“Matrix”), a wholly owned subsidiary of Two Harbors Investment Corp., completed its acquisition of RoundPoint Mortgage Servicing LLC
(“RoundPoint”). RoundPoint became a wholly owned subsidiary of Matrix upon the closing of the transaction and has retained its servicing licenses and capabilities.
 
Anticipated Acquisition Benefits to Two Harbors
 

· Estimated incremental pre-tax earnings in 2024 of $25-30 million through additional revenues and cost savings achieved by vertically integrating self-servicing
capabilities.

· Greater control over the company’s MSR portfolio through self-servicing.
· Long-term opportunities to expand upon and leverage RoundPoint’s existing platform and capabilities to pursue additional business opportunities, including growing

RoundPoint’s third party subservicing business.
 
“This is an exciting and transformative acquisition for our company,” said Bill Greenberg, Two Harbors’ President and Chief Executive Officer. “RoundPoint’s highly
experienced team and best-in-class operational platform is an excellent fit with Two Harbors. We believe this acquisition will add significant value for stakeholders of Two
Harbors through increased cashflows, operational efficiencies and the ability to participate more fully in the mortgage finance space as opportunities arise.”
 
In connection with the closing of the acquisition, Matrix paid a preliminary purchase price of $23.6 million, which is equal to RoundPoint’s tangible net book value plus a
premium of $10.5 million, less certain purchase price adjustments. This preliminary purchase price will also be subject to additional post-closing adjustments.
 
Jones Day is serving as legal advisor to Two Harbors.
 
Cautionary Notice Regarding Forward-Looking Statements
 
This release may include statements and information that constitute “forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933, as amended,
and Section 21E of the Securities Exchange Act of 1934, as amended, and we intend such forward-looking statements to be covered by the safe harbor provisions therein and
are included in this statement for purposes of invoking these safe harbor provisions. Forward-looking statements include statements with respect to our beliefs, plans,
objectives, goals, targets, expectations, anticipations, assumptions, estimates, intentions and future performance. The forward-looking statements made in this release include,
but may not be limited to, our estimated incremental pre-tax earnings in 2024, opportunities to expand upon and leverage RoundPoint’s existing platform and other statements
about the anticipated benefits of the acquisition.
 
Forward-looking statements are not guarantees, and they involve risks, uncertainties and assumptions. There can be no assurance that actual results will not differ materially
from our expectations. We caution investors not to rely unduly on any forward-looking statements and urge you to carefully consider the risks identified under the captions
“Risk Factors,” “Forward-Looking Statements” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” in our public filings with the
SEC, which are available on the SEC’s website at www.sec.gov.
 



 

 
All written or oral forward-looking statements that we make, or that are attributable to us, are expressly qualified by this cautionary notice. Except to the extent required by
applicable laws and regulations, we undertake no obligations to update these forward-looking statements to reflect events or circumstances after the date of this release or to
reflect the occurrence of unanticipated events.
 
Two Harbors Investment Corp.
 
Two Harbors Investment Corp., a Maryland corporation, is a real estate investment trust that invests in residential mortgage-backed securities, mortgage servicing rights and
other financial assets. Two Harbors is headquartered in St. Louis Park, MN.
 
Additional Information
 
Stockholders of Two Harbors and other interested persons may find additional information regarding the company at www.twoharborsinvestment.com, at the Securities and
Exchange Commission’s Internet site at www.sec.gov or by directing requests to: Two Harbors Investment Corp., 1601 Utica Avenue South, Suite 900, St. Louis Park, MN
55416, telephone (612) 453-4100.
 
Contact
 
Margaret Karr, Head of Investor Relations, Two Harbors Investment Corp., 612-453-4080, margaret.karr@twoharborsinvestment.com.
 

 


